COMMONWEALTH OF KENTUCRY
BUOFORI THE PUBRLIC SRRVICE COMMIAAION

In the Mattar of)

AN NXAMINATION BY THE PUBLIC BERVICH
COMMIBAION OI' Tl APPLICATION OF THR
FURNL ADJUSTMUNT CLAUSH OF LOUIAVILLA
GAR AND RLNCTRIC COMPANY FROM

MAY 1, 1990 'TO OCTOMMR 31, 1995

CAAE NQ, 94-462-R

T T T Tt g

O R D 1R

Purpuant to Commigsion Regulation B07 KAR 6510686, B8ection
1{(11), IT 18 HEREBY ORDIRHD that

1. Louimville Gas and llectrioc Company {("LG&R") shall appear
at the Commimsion's offices in Prankfort, Kentuoky, on February 22,
1996 at 9100 a.m,, Baswtern fdtandard Time, to submit ltself to
examination on the application of i{ts fuel adjustment oclauase
{("IAC") from May 1, 1990 to Outober 31, 1995,

2, LU&l whall notify its customers in writing of the date,
timn, placve, and purpose of the hearing or shall publish auch
notice in accordance with 007 KAR 6:011, Bection B(B).

3, La&m.nhull, on or before January 19, 1996, file with the
Commimsion an original and 6 coples of the information requested in
Appendix A, attached herato and incerporated herein., Each copy
nhall be placed in a bound volume with sagh item tabbed. When a
numbar of sheets are required for an item, sach sheet should be
appropriataly indexed; for example, Item 1(a), Bhest 2 of 6. LG&E
nhall furnish with each response the name of the witnsss who will

ba available at the public hearing to respond to guestions



concarning each area of information requested. Careful attention
ahall be given to copied material to ensure its legibility.

4. The records of Casea No. 94-462' and No. 94-462-A,?
LG&E‘s monthly FAC filings, and all other materials which LG&E
filed with the Commisaion pursuant toc 807 KAR 5:056 for the pericd
from May 1, 1995 to October 31, 1995 are incorporated by reference
into the record of this proceading.

Done at Frankfort, Kentucky, this 20th day of Decomber, 1995,
PUBLIC SERVICE COMMISSION

Fide & Gt

Chairman

Vice Chairman

Commissioner

ATTEST:

T Ml

Executive Director

3 Case No, B54-462, An Examination by the Public Service
Commission of the Application of the Fuel Adjustment Clause of
Louisville Gae and Electric Company from November 1, 1992 to
October 31, 1954,

2 Case No. 94-462-A, An Examination by the Public Service
Commission of the Application of the Fuel Adjustment Clause of
Louigville Gas and Electric Company from November 1, 1994 to
April 30, 1995,



APPENDIX A
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC BERVICE
COMMISSION IN CASE NO. 94-462-B DATED DECEMBER 20, 1995,
1. List each written coal supply solicitation issued during
the pericd from May 1, 1965 to QCotabsy 31, 1995,

a. For each, provide tho date of the solicitation, the
type of solicitation (contract or spot), the quantities solicited,
a general description of tho quality of coal sclicited, the time
period over which deliveries were requested, and the generating
unit (s) for which the coal was intended,

b, For each, state the number of vendorw to which the
solicitation was sant, the number of vendors which responded, and
the selected wvondor. Provide the bid tabulation shest or
corrapponding document which ranked the proposales. (This document
should identify all vendors which made offers.) Briefly discuss
the reasona for cach selection,

2. List each oral coal supply solicitation issued during the
pericd from May 1, 1995 to October 31, 1995,

a, For oach, provide a brief explanation of why the
solicitation Jas not written, the date(s) of the solicitation, the
quantities sgolicited, a general description of the quality of ceoal
solicited, thea time period over which deliveries were regucsted,
and the generating unit (s} for which the coal was intended.

b. For each, identify all vendors solicited and the
vendor selected., Provide the tabulation sheet or other document

which ranked the proposals. (This document should identify all



vendore who made offers.) Briefly discuss the reasons for each
salection,
3, For the period from May 1, 1995 to Octobexr 31, 1995:

a. Liet each vendor from which coal was purchased and
the quantities and the nature of each purchase (e.g., s&spot or
contract) .

b. State the number of solicitatione iseued to each
vendor listed in part (a), identified as contract or spot
policitations, and the number of proposals made by each vendor in
responge to the solicitations.

4. For each generating station or unit for which a separate
coal pile is maintained:

a. State, for the period from May 1, 1995 to Octcher
31, 1995, the actual amount of coal burned in tons, actual amount
of coal deliveries in tons, total KWH generated, and actual
capacity factor at which the plant operated,

b, Btate the amount of contract deliveries in tons,
estimated KWH generation if amount of coal burned was equal to
contract deliveries, and estimated capacity factor at this
egtimated geno&ation level.

5. List all firm power commitmente for LG&E from May 1, 1995
through October 31, 1995 for (a) purchases and (b) oales. This
liot shall identify the electric utility, the amount of commitment

in MW and the purpose of the commitment (e.g., peaking, emergency).



6. Provide a monthly billing aummary for sales to all
electyic utilities for the period May 1, 1995 through Octobar 31,
1998,

7. Liat LG&E's echeduled, actual, and forced cutages batween
May 1, 1995 and October 31, 1995,

8. Linst all exiating fuel contracta categorized as long-texrm
{lL.e,, more than 1 year in length). Provide the following
information for each contract:

a. Supplier‘s name and addresa;

b, Name and lceation of production facility;

c. Date when contract executed;

d. Duration of contract;

e, Date(s) of each contract revieion, modification or
amendment)

£. Annual tonnage requirements;

g. Actual annual tonnage received asince the contract's
incaption;

h, Porcent of annual requirements received during the

contract’es tarm;

i, Base price;
i, Total amount of price escalations to date;
k. Current price paild for coal under the contract (i +
i),
9. a. Does LG&E regularly compare the price of its coal

purchasen with those pald by other electric utilities?
b, If yes, state:



{1) how LG&E's prices compare with those of other
utilitiea.
(2) the utilitiea which are included in this
comparison and thelr locations.
10. What parcentage of LGaE’'e coal, as of the date of this
Oxrdexr, is delivered by:

a. barga?
b. rail?
C., truck?
11. a. State LOG&E'@ coal inventory leval in tons and in

numbay of day'’s supply as of Octobar 31, 1995,
b, Dascribe the criteria umed to datermine number of
days supply.
c. Compare LG&4E’'® coal inventory ae of October 31, 15895
to its inventory target for that date,
d. If actual coal inventory axceeds inventory target by
10 days' supply, atate the reasons for excesmeive invantory.
a, (1) Doas LG&E expoct any significant changes in ite
current coal inventory target within the next 12 montha?
| (2) If yes, state the axpoected change and tho
reasons for this change,
12, a, Hao LG&E audited any of its coal contracts during
the period from May 1, 1995 to October 31, 19957
b, If yea, for aach audited contract:
(1) 1Ildentify the contract,
(2) 1Identify the auditor.

_d-



(3) State the results of the audit,

{4} Describe the actions which LG&E took as a
reault of the audit,

13, a. Haa LG&E received any customer complaints regarding
ita fuel adjustment clause during the period £rom May 1, 19%5 to
October 31, 199587

b. 1f yea, for each complaint, state:

(1} The nature of the complaint.

{2) LG&E's response,

14. a. Is LG&E currently involved in any litiaation with
its current or former coal suppliera?

b. If yea, for each litigation:

(1} Identify the coal supplier.

{(2) Identify the coal contract involved.

(3) State the potential liability or recovery to
LA&E.

{4) Lipt the lssues presented.

{(5) Provide a copy of the complaint or other lagal
pleading which initiated the litigation, if not previously filed
with tha Commiaaion.

c. State the current atatus of all litigation with coal
suppliers,

15, a. During the period from May 1, 1995 to October 31,
1995, have there been any changes to LG&E’s written policies and

procedures regarding its fuel procurement?



b. 1f yay,
{1} wWhat ware these changes?
(3) Provide these written pelicies and procsduraes
ag changad.
(3) When weres thess changes mads?
(4) Why were they made?

16, a. Is LOLE aware of any violations of its policies and
procedures ragarding fuael procurement which ccourred prior to or
during the period from May 1, 1996 to Ogtober 21, 19957

k. If yes, for sach violations
{1} Desoribe the violatien.
(2) bDescribe action which LG&E took upon
discovering the viclation.
(3) 1dentify the person{(s) who committed thas
violation.

17. 1Identify all changes in the organizational structure and
personnel of the departments or divisions which are responsible for
LG4R’'s fuel proourament activities which occcurred during the period
from May 1, 1995 to October 31, 1995,

186. a. ' Idantify all changes which LG&E has mads during the
period under review to its maintsnance and operation practices and
which affect fuel usage at LGLE’'s gensration facilities.

b. Desscribe the impact of these changes on LG&E’s fusl

usage.



19. What acticns, 1f any, has LG&E taken during the period
under review to implement the recommendations of Vantage Consulting
regarding energy supply in its July 1995 Comprehensive Management
Audit?



